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“During (May 2018 to August 2018) scrutiny of records pertaining to period
2017-18 of the nine District Mining Offices, it was found that none of the contractors
submitted e-form MM-11 to the construction agencies against minor minerals used by
them in the construction work. The construction agencies deducted one time royalting
to Rs. 47.42 Crore (as detailed in Appendix) on the quantity of minor minerals from the
bills of the contractors and deposited it into the treasury. However, in the absence of
from MM-11, an amount equal to five times of the royalty on the quantity of illegally
conveyed minerals was to be levied on the contractors. On this being pointed out, the
Department, while accepting the audit observation, intimated that action would be
taken for the recovery of an amount equal to five times of the royalty. In the absence of
any mechanism between the department to ensure that the tax defaulters are identified
and penalized as per the standing rules/regulation, the Government suffered a revenue
loss of Rs. 237.10 crore”
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